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Warren Buffett

What would the sage of Omaha say?

"Nothing sedates rationality

like large doses of effortless
money.”

Source: Warren Buffett, Berkshire Hathaway 2000 Chairman's Letter
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One of the key drivers of the volatility we see
How much money has been printed?

Value of assets in central banks' balance sheets (Trillions of USD)
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Source: Thomson Datastream, Schroders. Updated 27 August 2015.
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Headlines that can drive markets
Panic can lead investors to make BAD decisions

Economist headlines over the last few months
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Past performance is not a guide to future returns
Often investors get market timing wrong
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Source: Morningstar and Thompsons Reuters (Data as at 31 October 2015)
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Warren Buffett

What would the sage of Omaha say?

“Be Fearful When Others

Are Greedy and Greedy
When Others Are Fearful”

Source: "Warren Buffett: | Haven't Seen As Much Economic Fear In My Adult Lifetime - Charlie Rose Interview" at CNBC (1 October 2008)

5 # Schroders



http://www.cnbc.com/id/26982338
http://www.cnbc.com/id/26982338
http://www.cnbc.com/id/26982338
http://www.cnbc.com/id/26982338
http://www.cnbc.com/id/26982338

What are people’s expectations when investing?
Schroders’ Global Investment Trends Survey

20,700

end investors

28

countries

2,000

intermediaries

Source: Schroders, Global Investment Trends Survey, as at May 2015
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It IS Important to have realistic expectations
You need to take some risk to get a healthy return

Some of the results

Investors Expect a

12% Return

Over the next 12 months!

Source: Schroders, Global Investment Trends Survey, as at May 2015

But

4590 of investors

Plan on investing in low risk assets
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Patience Is a virtue!
Investing for the long-term gives you a better chance of making positive returns
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Source: Thompsons Reuters, data as at 31 October 2015
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Warren Buffett

A good thing to remember

“Successful Investing takes
time, discipline and patience.
No matter how great the talent

or effort, some things just take
time: You can't produce a baby
In one month by getting nine
women pregnant.”

Source: www.cnbc.com Buffett and Gates agree on this key to success, Reem Nasr, Monday, 5 Jan 2015
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http://www.cnbc.com/

Important information

The views and opinions contained herein are those of Thierry Clarke, and may not necessarily represent views expressed or reflected in
other Schroders communications, strategies or funds.

This presentation is intended to be for information purposes only and it is not intended as promotional material in any respect. The material is not
intended as an offer or solicitation for the purchase or sale of any financial instrument. The material is not intended to provide, and should not be relied
on for, accounting, legal or tax advice, or investment recommendations. Information herein is believed to be reliable but Schroders does not warrant its
completeness or accuracy. No responsibility can be accepted for errors of fact or opinion. Reliance should not be placed on the views and information in
the document when taking individual investment and/or strategic decisions.

Past performance is not a reliable indicator of future results, prices of shares and the income from them may fall as well as rise and investors may not
get back the amount originally invested.

The forecasts stated in this presentation are the result of statistical modelling, based on a number of assumptions. Forecasts are subject to a high level
of uncertainty regarding future economic and market factors that may affect actual future performance. The forecasts are provided to you for information
purposes as at today’s date. Our assumptions may change materially with changes in underlying assumptions that may occur, among other things, as
economic and market conditions change. We assume no obligation to provide you with updates or changes to this data as assumptions, economic and
market conditions, models or other matters change.

Issued by Schroder Investment Management, 31 Gresham Street, London EC2V 7QA . For your security, communications may be taped or monitored.

10 # Schroders




